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NOTICE TO READERS 


SURVIVAL STRATEGIES 
REQUIRED 


We are going through a period of 
history, the likes of which have 
never been seen. What we face 
now has few parallels to any- 
thing experienced before. 

Stock markets around the 
world are crashing. The entire fi- 
nancial system is imperiled. And 
the only hope held out for rescue 
is to rely on exactly the same peo- 
ple that precipitated the crisis in 
the first place. 

After years of impassioned 
denial, and months of guarded 
“maybe’s” and “might be’s” about 
the possibility of recession, there 
is now finally a grudging consen- 
sus that the fundamentals of the 
economy are not sound after all. 


THE BIG ONE 
How bad will it get? Terrible. In 
November 2007, we forecasted 
the “Panic of 08” and maintained 
that we were on the verge of the 
Greatest Depression, worse than 
the Great 1930s Depression. This 
is a very different world than it 
was back then. While there are 
similarities, there are also radical 


differences which we will detail in 
continued on page 2. 
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Episode II. In our opening chapter of The History of The Future 
we predicted the “Panic of ’08” would morph into the Crash of 709. 
And so it would. (Trends Journal, Summer 2008.) 

Looking back from 2012, it seems incredible that the unfolding 
economic calamity was not recognized for what it was. Yet, the general 
consensus among economists and politicians in the Summer of 2008 
was whether or not America was in recession, and if so, how deep was 
it and how long would it last. 

How could they not have seen the Crash coming? It’s not as though 
the news was hidden. September 15, 2008 would go down in history as 
Economic 9/11: the day that defined the onset of the Greatest Depres- 
sion. On that day the venerable 158-year-old financial services firm 
Lehman Brothers went belly up, registering the biggest bankruptcy in 
American history. No less storied Merrill Lynch, the largest securities 
firm in the world, was gobbled up by Bank of America rather than al- 
lowed to go under. The next day the US government saved A.I.G., the 
world’s largest insurance company, from failing. 

Day after day, front-page headlines were reporting new casual- 
ties. The global financial markets were thundering to the ground. The 
sound was deafening. There was no mistaking it. 

The news from late August through mid-October was so over- 
whelming that, for a while, it pushed The Presidential Reality Show 
to the sidelines. Finally, analysts, pundits, business journalists and as- 
sorted experts, who never for a moment admitted they'd been dead 
wrong or anyone else had been right, began changing their lyrics to 
better match the real tune being played. 

As big as the news was, its significance had still not fully pen- 
etrated the mass consciousness. No matter how much media time and 
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NOTICE TO READERS 
... continued from page | 
this Trends Journal. 

To survive and thrive the instability and tur- 
moil ahead requires making decisions in anticipa- 
tion of what the future may bring; proacting, not 
reacting. Providing readers with the basic tools 


of trends forecasting so that they may be applied 
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WHO'S WATCHING 
YOUR FUTURE? 


Services by Gerald Celente and 
The Trends Research Institute include: 

E Custom Keynote Presentations 

E Trend Tracking Seminars 

E Commissioned Research 

E Consulting Services 


visit www.trendsresearch.com or call 845.876.6700 


to personal needs and interests is among our chief 
Trends Research aims. 

There are three basic tenets required to track 

and forecast trends: 
1. A clear understanding of where we are. 
2. A solid grasp of historical events, circum- 
stances and ideas that have led to the present. 
3. An ability to analyze the complex mass of 
data, in so far as possible, unencumbered by 
personal bias, ideology or preconceptions. 

Understanding where we are, knowing how we 
got there and seeing where we're going has to be 
done systematically, and should be tailored to indi- 
vidual needs and interests. 

In doing so, it is crucial that references and 
sources are selected for trend value and not titilla- 
tion. Watching network and cable TV news, the Sun- 
day morning forums and popular cable commenta- 
tors is by and large a waste of time. Most broadcast 
news is sensation oriented, the Sunday shows are 
platforms to sell agendas, and cable commentators 
are mostly showbiz entertainment. 

Getting “real” news requires consulting sources 
that cover different points of view rather than select- 
ing only those that reflect a personal bias or belief 
system (e.g., right-wing, liberal, pro business, etc.). 


SINK OR SWIM 
The more adept you become at applying the three 
basics of trend forecasting, the better equipped you 
will be to position yourself ahead of the crowd. We 
can direct you to the lifeboats, but once on board 
and on open water, it’s up to you to plan for survival 
and adjust to conditions. 

In general, Trends Journal policy has been to 
paint a fairly broad picture, supported by essential 
detail, unburdened by information overload. But 
this Journal comes at an unprecedented moment in 
history. Overnight the world changed. In a flash, the 
entire financial system had been restructured from 
top to bottom and the rules of financial engagement 
are being rewritten from start to finish. 

Appreciating the sheer volume of historically 
relevant events of the last few months and the mag- 
nitude of their consequences demands adding con- 
siderable detail to the broad picture. 
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We are certain the next few years will produce 
massive scholarly tomes dealing with every aspect of 
the restructuring of the American financial system; 
the implications and ramifications. However detailed 
and erudite, nothing written years from now can cap- 
ture the immediacy of the moment as a journal does, 
be it a Trends Journal or a personal one. 

Looking back and reconstructing September 
and October 2008 is not the same as watching the 
red numbers on computer screens register record 
market declines as they happen live from Moscow 
to New York. 

Recapping the tumultuous headlines that peo- 
ple woke up to each day is different than living the 
emotions, urgency and bewilderment on the streets. 
Detecting the panic behind the measured calm of 
broadcast journalists is a direct visceral experience 
of the moment, not an intellectual exercise in hind- 
sight. 

Careers ended. Lives changed. People that had 
worked all their lives counting on pensions and re- 
tirement funds lost much of what they had. To read 
about it is one thing. ‘To know the victims and watch 
them unravel along with their savings is another. 
Friends, family, stories from friends about friends 
... everyone knew a few someones who were on the 
financial ropes or down for the count. 


From their «yt NEXT few 
positions of com- aay With ProD J 
fortable detach- YEP n 
ment, historians 


ARISE ScHola lay 
often wonder, how 
was it that those 
living in times of 
impending and 
foreseeable disas- 
ter did so little to 
prepare or escape? 
It’s easy to judge 
after the fact. But 
when you're in the 
eye of the storm, as 


we are now, regardless 
of how astute or tuned 
ae oF 
in you may be, it’s next 


sense of the situation on a day by day basis and 
know with certainty what immediate steps to take. 


to impossible to make 


The big picture can be forecast with relative 
confidence. The individual pieces that make up 
the puzzle are more difficult to sort out. But they 
can be. It just takes time and perseverance, and the 
ability to distinguish between junk and clutter, hard 
facts and essential quality. m 


newsprint was devoted to the subject, the general 
public and even the financially educated did not un- 
derstand what it all meant. What is a credit default 
swap, credit spread, auction rate security, derivative 
ae SIV ... CDO? 

And what did the massive bailouts, buyouts, 
rescue packages and bankruptcies of Fannie Mae, 
Merrill Lynch, Bear Stearns, Lehman Brothers and 
A.L.G, really mean? What was an A.I.G.? According 
to The New York Times, “American International 
Group was a giant insurance company that provid- 
ed $440 billion of insurance that bought securities 
backed by mortgages ... an enormous provider of 
esoteric financial insurance contracts to investors 
who bought complex debt securities.” 

In plain English, what it meant was if you 


THE HISTORY OF THE FUTURE ... continued fiom page 1 


couldn't make mortgage payments on your house, 
you lost your house. Period. Nobody bailed you out. 
If you had no place to go you slept on the street. 
If you didn’t have any money you’d dine in a soup 
kitchen. 

But if your mortgage was used as collateral for 
complex debt securities purchased by institutional 
investors (a.k.a. speculators, gamblers, risk takers), 
their losses were covered by an $85 billion taxpay- 
er-funded bailout. Yours weren’t. 

Even if you lost your house, you were still pay- 
ing taxes on virtually every other aspect of your life. 
And if the bank sold your foreclosed house for less 
than the balance due on the mortgage, you could be 
liable for the difference. 

As for those taxes, a good chunk went to bail 
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out the institutional speculators and deal makers 
who invented the “esoteric financial insurance con- 
tracts” and other exotic financial instruments re- 
sponsible for the crisis. 


THEY COUNT, YOU DON'T 

The general consensus from politicians, the media, 
Wall Street, pundits and editorial writers was that 
A.LG. along with Bear Stearns, Freddie Mac and 
Fannie Mae were “too big to fail?’ Too-big-to-fails 
had become a new growth industry. Any company 
with ties to Washington amassing more than $50 
billion in debt qualified for taxpayer money. 

Each bailout took its own form. With A.I.G., the 
Fed took $85 billion of taxpayer money to buy an 80 
percent stake in the company, and assumed its $1 
trillion liability. With the earlier Freddie Mac and 
Fannie Mae bailouts, the government took control 
of the mortgage giants while assuming their $5.3 
million in liabilities, which was added to the na- 


tional debt. 

In the former U.S.S.R., mammoth state-owned 
and controlled enterprise was the backbone of 
communism and demonized by generations of free 
market advocates. But in the United Soviet States 
of America (U.S.S.A.), with the government now in 
control of the largest insurance and mortgage firms 
in the world, communism had disguised itself suc- 
cessfully as democracy. 

US Treasury Czar Henry Paulson decreed it was 
necessary for the government to take over these big 
firms in order to preserve “the financial security of 
all Americans.” 

No. This had nothing to do with the financial 
security of all Americans. The only thing all Ameri- 
cans were going to get was the bill. It was a govern- 
ment takeover to preserve the financial security of 
the Wall Street mob. Not everyone was fooled but 
interpretations varied. 

Hard core conservatives smelled a Red Flag 
and strongly opposed the bailout. The majority of 
Americans were against it, primarily because they 
didn’t want to foot the bill. Knowledgeable busi- 
ness analysts and journalists painted the picture 
a softer shade of Red, calling it socialism. Others 
rejected the socialist/communist label and called it 
“the privatization of the US Treasury.’ While a case 
could be made for each of these labels, the one la- 
bel that didn’t fit was “democracy.” 

Unprecedented though it was, the A.I.G. bail- 
out, like those before it and those to follow, would 
do next to nothing to restore global investor con- 
fidence. 

On September 22nd, with the markets out of 
control and heading for free-fall, the Mob took 
control. This is the Trend Alert® we wrote as it 
happened: 


DC Heist — Wall Street Gang 
Hijacks Washington 


RHINEBECK NY, 22 September 2008 — 
On the evening of September 18th 2008, 
the American democratic system was re- 


placed by a financial dictatorship. 
What was billed as a “Federal Bail- 
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out” was nothing less than a bloodless 
coup. The Wall Street Gang had taken over 
the White House and control of Washing- 
ton. Congress promised not to resist, and 
pledged to pass legislation as demanded. 

Warning that America’s financial sys- 
tem was perilously close to collapse unless 
immediate action was taken, economic 
martial law was declared. 

The American people were told that 
from this day forward, they would be re- 
sponsible for paying off the bad debt from 
any failing private financial enterprise 
deemed “too big to fail.” 

Treasury Secretary Henry Paulson, 
spearheading the coup, sought unrestrict- 
ed authority to spend the nation’s money 
as he saw fit. The first order of business 
by the Economic Czar was to take billions 
of dollars of bad debt from crumbling in- 
vestment banks and insurance companies 
and transfer it to the backs of already debt- 
burdened citizens. 

“We're talking hundreds of billions,” 
said Paulson, former CEO of Goldman 
Sachs, one of the “too big to fails.” Within 
days of the takeover, the number jumped 
into the trillions. This will put a “signifi- 
cant amount of taxpayers’ money on the 
line,” he said. 


QUICK & CLEAN 

In simple language, with cameras rolling, 
in broad daylight, the American public was 
robbed blind. This wasn’t a magic show. 
There were no hidden tricks or sleights of 
hand. “We want this to be clean, we want 
this to be quick,” insisted the Economic 
Czar. 

“We need to get this done quickly, 
and the cleaner the better,” echoed Presi- 
dent Bush, with the urgency of the “smok- 
ing gun that could come in the form of a 
mushroom cloud” logic he used as a pre- 
text to invade Iraq. “The risk of not acting 


would be far higher,” Bush said, promis- 


ing to “work with Congress to get a bill 
done quickly.” 

Having accurately forecast the current 
financial debacle, we confidently now fore- 
cast that taking swift action will prove - as 
it did in Iraq — far more catastrophic than 
allowing Wall Street to suffer the conse- 
quences of its greed and mismanagement. 

Presidential candidate Barack Obama 
promised to “fully support” the plan and 
called on Congress to take “immediate ac- 
tion.” Republican challenger John McCain 
said he would further review the proposal, 
while Congressional leaders from both 
parties signed on with their support. 

Americans were told they would have 
to pay to rescue the very companies whose 
unregulated greed, fraud and recklessness 
had created the crisis in the first place. 
Considered “nobodies” by the authori- 
ties, the people had no voice and had no 
choice. 

“I know of ‘nobody’ who is arguing 
over the amount of money or even about 
that the secretary ought to have the au- 
thority to purchase these toxic instruments, 
these bad debts,” kowtowed Senator Chris- 
topher Dodd, the Democratic chairman of 
the Banking Committee. 


Trendpost: While the transfer of “toxic in- 
struments” from private firms to the national 
debt will enrich those companies that once 
had owned them, the measures taken will 
do nothing to keep the sinking US economy 


from going under. 


As we predicted, Congress folded. The bailout bill 
was bullied through. The people were told by poli- 
ticians, financiers and compliant media that if not 
passed, the world financial markets would immedi- 
ately collapse. 

Despite the public’s caustic reaction to the bill, 
and vehement opposition to its passage (running as 
much as 500 to 1 in some congressional districts), 
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the voice of the people, a premise upon which the 
Republic was supposedly built, was willfully ig- 
nored. 

Before the ink dried, it became clear that this 
budget-busting bailout, like all those preceding it, 
would neither rescue the economy nor save the day. 
Markets worldwide would immediately tank. 


Trendpost: lt took the $700 billion bailout for the 
general public to change its views toward Wall Street 
from begrudging envy to disgust and hatred. 

While Congress and the President, according 
to polls at the time, were being held in historically 
low esteem, until the bailout schemes there had not 
been a galvanizing issue capable of uniting dispa- 
rate political, ideological and class factions. Now 
there was. But the trend had gone undetected in 
the media and was not yet part of the mainstream 
CONSCLOUSNESS. 

A viable third party that will break the two 
party stranglehold will look back on the big bail- 
outs of 2008 as its time of conception. By 2012, with 
the economy in shambles, a greater concentration of 
wealth at the top and the further consolidation of fi- 
nancial institutions, the people will welcome a presi- 
dential candidate who is neither a “family” member 
nor a hit man for the Wall Street mob. 


The media called the succession of emergency 
loans, special financial aid and bottomless pools of 
liquidity for troubled banks, brokerages and mutual 
funds, “government intervention on levels not seen 
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since the Great Depression.” Actually, it was govern- 
ment intervention at levels never seen before in the 
history of the United States! 

As it unfolded, day by day, nothing was clear 
except confusion. And it was worldwide. By the end 
of October, developed and emerging stock markets 
had plunged nearly 50 percent since the New Year, 
and were heading for their worst year on record. 
On the year, The Standard & Poor’s 500 Index was 
down more than 40 percent, poised for its worst an- 
nual retreat since 1931. 


THE PANIC OF ‘08 
When future historians write about the “Panic of 
08,” they will disentangle the time line and present 
it rationally and sequentially. But living through it 
was puzzling for public and pundits alike ... includ- 
ing us. 

For example, we had forecast that with govern- 
ments around the world promising to back virtually 
every bad loan ever defaulted on and insure the de- 
posits of failing banks, inflation had to follow. It was 
a basic economic principle supported by dozens of 
examples (and no exceptions) that when enormous 
quantities of any currency, backed by nothing, were 
printed, hyperinflation had to follow, the currency 
devalued and gold prices would soar. 

But no! At least for the short term, despite the 
Weimar Republic-style liquidity flood, the dollar 
spiked and gold fell. Nothing supports the concept 
that a government could print infinite amounts of 
money and then have its value go up ... no matter 
what anyone else is doing. 

Yet, that was the rationale being floated for the 
strengthening dollar. It was reasoned, that despite 
severe problems, the sickly US economy was less 
sick than other developed nations. To us it didn’t 
make sense. It was like saying, “Sure I’m sick, but 
youre sicker, therefore I must be getting better.” 

The stock markets worldwide reared and 
plunged on a day by day basis. There was no longer 
the pretext that the financial system was either free 
market or free-from-manipulation. With Wall Street 
in control of Washington, regulations they didn’t 
like were discarded and new, ad hoc ones were cre- 
ated. Not only had the goalposts been moved and 


the rules changed, it was no longer the same game 
played on the same field. 

Except to summarily dismiss them as “conspir- 
acy nuts,” the word “conspiracy” rarely finds its way 
into the mainstream. Yet, it is a conviction shared by 
a wide audience and supported by analysts no less 
credentialed than those featured in the financial 
media. To them, the current economic chaos was to 
one degree or another intentional; a consequence of 
sinister manipulations engineered by multi-nation- 
als bent upon seizing control of the global market- 
place — and therefore the World. 

They called this shadowy, all-knowing and all- 
powerful group “The Illuminati.” But considering 
the actions taken to destroy the world financial sys- 
tems, we are more inclined to call them the “Un-II- 
luminati” ... unless worldwide destruction is their 
objective. In which case, the incompetent front men 
put in charge of making these catastrophic deci- 
sions were admirably chosen for the task. 


RIGGED GAME 

While not privy to information to support or reject 
such theories, what we did know for certain was 
that the markets were being manipulated by power- 
ful forces and it was no secret. For example, when 
stocks were plunging with no end in sight, over a 
thousand imperiled companies were miraculously 
rescued from imminent destruction by a summary 
ban on short selling. You could only bet the stocks 
of these companies would go up; you couldn’t bet 
they'd go down. 

This was an obvious violation of free market 
principles in which markets are “free” to adjust 
themselves and the risk for both profit and loss is 
assumed. This is clear enough, but it is easy to un- 
derestimate its significance. The game was rigged 
for all to see. Imagine a football game with ten sec- 
onds left to play and the home team about to lose, 
and with no warning the referee whistles the play 
dead, picks up the ball, moves it over the goal line 
and signals, “End of game. Home team wins.” 

When private money market funds were in 
jeopardy of failing and the commercial paper mar- 
kets dried up, the Fed, at its sole discretion, pro- 
vided nearly a trillion of taxpayer dollars. 


Such policy decisions were unparalleled in 
American history. Once a country of fervent evan- 
gelicals preaching a Darwinian doctrine of survival 
of the economic fittest, virtually overnight it dis- 
avowed everything it said it stood for. 

These interventionist measures, as dramatic as 
they were financially ruinous, would be regarded as a 
preview of a new socioeconomic system ... radically 
different from the one that had previously existed. 


Trendpost: Although gold prices were dramatically 
dropping and the US dollar sharply rising, even as 
our personal investments in gold declined we held 
fast to our conviction that after the dust settled, 
many paper currencies would dramatically devalue 
and gold prices would resume their long term up- 
trend. 


Trendpost: While it seemed unimaginable in 2008, 
in the not too distant future the recently minted euro 
could be abandoned by some of its participating na- 
tions. While beneficial to bankers, industrialists and 
bureaucrats — for personal economic and logistical 
reasons — there was no such love among euro-us- 
ing citizens. All it gave them was the ability to use 
a common currency to pay instantly inflated prices 
across the Eurozone. 


Trendpost: With the world financial markets in crisis 
and the banking system near collapse, world leaders 
would attempt to salvage the disaster by reestablish- 
ing a Bretton Woods type of agreement, which fixed 
exchange rates and tied the world to the gold stan- 
dard. But 2008 was not 1944. There wasn’t enough 
gold in the world to cover the quadrillions of paper 
currencies flooding the financial systems. Fixing the 
exchange rates under the catastrophic conditions 
would set off an instant black market for precious 
metals. 

Attempts to criminalize private ownership of 
gold would prove as futile as winning the war on 
drugs and be met with impassioned resistance by 
the populace. It would polarize the conflict between 
those rejecting a global banking system and those 
determined to impose it, and would be a contribut- 
ing element in the climate of revolutionary ferment. 
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Trendpost: Trying to put a happy face on an omi- 
nous situation, the National Retail Federation had 
predicted holiday sales would rise 2.2 percent in 
2008. This exercise in number crunching would not 
only prove inaccurate, it was not set up to quantify 
the obvious psychological reality of a significant 
trend. 

Looking back from 2012, Christmas 2008 
marked the beginning of the end of frenetic holiday 
shopping. Putting food on the table had become 
more important than putting presents under the 
tree. The universally resented, but obligatory ex- 
change of gifts that defined commercialized Christ- 
mas had been losing favor even before the “Panic 
of 08” set in. 

Without it being specifically religious, people 
starting appreciating the original spirit that made 
Christmas a holy day, not just a retail extravaganza. 
People would still exchange gifts, many handcraft- 
ed and homemade. And, holiday gifts would still be 
purchased, just not as many. Retailers would do es- 
pecially well in revitalized old town style shopping 
districts, particularly those featuring winter holi- 
day festivals. “Made locally,” unique and quality 


would be mainstays of thriving hometown retail. 


Undeveloping Nation Once the “Land of 
opportunity,” by 2012 America had become the first 
undeveloping nation of the modern world. Streets 
teem with homeless. Parks have become tent cities. 
Self-storage units once filled with excess belongings 
are now filled with “selves.” The units have become 
the Quonset huts of the 21st Century. 


FINANCIAL PASSOVER QUESTION: 
Why is this Depression different from all other De- 
pressions? In the Great Depression of the 1930s: 
m Most people didn’t own homes and were not 
saddled with mortgages, home equity loans, 
property taxes and the many costs of homeown- 
ership. 
E Credit cards did not exist and American house- 
holds were not $14 trillion in debt. 
m There were no 401k/IRA safety nets to van- 
ish overnight and turn middle class retirees into 
paupers. 
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m The US had a trade surplus, and not a $700 
billion plus yearly deficit. 

m The US had yearly budget surpluses and was 
not $11.5 trillion in the hole. 

m Though millions of industrial jobs lay dormant 
they had not been permanently outsourced. 

m America was an ascending nation with relative- 
ly little global competition. 


It took World War II to lift America out of the Great 
Depression. In 2012, with geopolitical instability 
needing but a spark to ignite WWW IIL, political 
hawks were promoting war as an economic quick 
fix. But as the costly Iraq and Afghan wars showed, 
in modern warfare, only mercenaries and a few war 
profiteers benefited. 

There was hope, but it would not come from war 
or traditional over-the-counter economic remedies. 


Wild Cards While predicting the Greatest De- 
pression, we could also forecast with confidence a 
wild card event or events that would at some point 
mitigate and possibly reverse the potent, negative 
Depression trend. 

But we could not confidently select which spe- 
cific card might be played. The nature of the Great- 
est Depression ruled out the possibility of another 
techno-revolution akin to that of the 1990s and the 
prosperity it generated. Thus, the most likely we felt 
was alternative energy. 

Any significant new technology boom would 
have to be directed toward enhancing or conserving, 
rather than just increasing productivity or facilitat- 
ing communication as the dot-com boom did. Given 
the long-term probabilities of rising energy prices 
and supply shortages, we forecast that breakthrough 
inventions in alternative energy will be spectacular 
enough to lift the world from depression 

Just as in 1907, when an astute trend forecaster 
might have predicted the automobile would become 
a runaway investment opportunity, we can now say 
that alternative energy is the megatrend of the 21st 
century. But, just as earlier visionaries would not 
have been able to choose between Ford or Stanley 
Steamer in the early stages of automobile develop- 
ment, so too we could not predict which of the many 


promising alternative develop- 
ments would prevail. W 
It was our belief, howev- 
er, that the energy revolution | 
would come in a form other ~ 
than the wind/solar/geother- 
mal/biofuel alternative fund- 
ed by politicians and popular- 
ized by the press. Reputable 
scientists outside the main- ANALYST Ss 
stream favored some kind of 
breakthrough in the arcana 
of zero point energy, charged 
clusters, permanent magnets, 
hydrino power, that if brought to market would be 
as dramatic as the discovery of fire and the inven- 
tion of the wheel. (See http://infinate-energy.com 
for more information.) 


BYE, BYE DUBAI 

Holding out the possibility of cheap, renewable, 
individualized energy generators that would take 
people off the grid will be the key to a self-sustain- 
ing, yet sophisticated lifestyle. No longer depen- 
dent on foreign sources or oil monopolies for fuel, 
the geopolitical landscape will change radically. 
While there will still be a substantial market for 
petroleum-based products, all countries relying 
primarily on oil exports will suffer deep financial 
consequences. 

Some, in the Middle East, no longer of stra- 
tegic interest, will not only lose revenue, but also 
the military protection afforded their governments 
by countries such as the US that are dependent on 
their oil. In the event of an energy revolution, we 
forecast massive destabilization will rock the Mid- 
dle East with repercussions spreading far beyond. 


The Presidential Reality Show By the 
middle of October 2008, it had become increasingly 
clear who would be the next president of the United 
States. In the absence of a wild card event such as 
war or terrorism, extreme levels of hidden racism 
undetectable by the polls, or the ever-present possi- 
bility of vote rigging, we concurred with most polls 


showing Barack Obama defeating John McCain. 
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Thus, what we had predicted in our May 20th Trend 
Alert® would hold true on Election Day. 


Trends Research 
Predicts Next President 

RHINEBECK, 20 May 2008 - The race for 
the White House is all but over. With Hillary 
Clinton short on delegates and fading fast, 
trend indictors are now in place to predict 
who will win the Presidency in the battle 
between Barack Obama and John McCain. 

While many wild card events can oc- 
cur in a fluid world of infinite possibilities 
that could change the outcome between 
now and November, there’s ample data to 
forecast that guns or butter will decide the 
election outcome. With Obama and Mc- 
Cain both short on attributes and thin on 
accomplishments required to gain broad 
public support, their one dimensional base 
built on “change” and “tough talk,” respec- 
tively, leaves each vulnerable to attack. 


Trend Forecast: Regardless of what he 
says or does, Barack Obama, cast as be- 
ing weak on foreign policy and rumored to 
be an Islamic Manchurian Candidate (see 
“The Greatest Trend on Earth,” Trends 
Journal, Spring 2008), will lose if war and 
terror are the #1 issues on Election Day. 
Already setting the tone and taking 
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direct aim at the Democratic target, Presi- 
dent Bush implied in a speech given in Is- 
rael on Thursday that a pledge by Barack 
Obama to meet Iran’s leader was akin to 
appeasement of Nazi Germany. 

Fielding the President’s pass, John Mc- 
Cain added, “It shows naivete and inexpe- 
rience and lack of judgment to say that he 
wants to sit down across the table from an 
individual who leads a country that says that 
Israel is a ‘stinking corpse,’ that is dedicated 
to the extinction of the state of Israel.” 


Trend Forecast: If the economy is the big 
story on Election Day, we forecast an Obama 
win. By his own admission, McCain touts his 
military expertise and admits his economic 
failings. “I don’t believe we're headed into 
a recession,” he said as the global markets 
unraveled during January’s historic bout of 
financial turmoil. “T believe the fundamen- 
tals of this economy are strong and I believe 
they will remain strong,” said McCain. 

Proclaiming that “The issue of econom- 
ics is not something I’ve understood as well 
as I should,” McCain said, “I've got (Alan) 
Greenspan’s book. I’m going to be honest: I 
know a lot less about economics than I do 
about military and foreign policy issues. I 
still need to be educated.” 


Winners and losers With complete confi- 
dence we reiterated our forecast that regardless of 
who wins, the American people will lose. It was not 
just “the economy stupid,” nor was it just “the war 
stupid.” Both Obama and McCain’s moral founda- 
tions rested upon party platforms built with planks 
of broken promises, deceit, murder, fraud and lies, 
from which no good could come. 

Wars waged upon false premises and taxing 
the people to pay off gambling debts of Wall Street 
mobsters are criminal acts. Killing innocent people 
in foreign lands and robbing the public blind were 
sanctioned by both parties and condoned by both 
candidates to varying degrees. 


There is no way to rationalize away these con- 
clusions. Therefore, on the most profound level, 
pulling the lever for either man was a vote to con- 
tinue policies that encourage murder and robbery. 

Whatever the rationale — blind party faith, 
hope for change, a candidate’s performance and 
persona, personal ideology, or voting for a “lesser of 
two evils” — a vote for Obama or McCain was a vote 
to perpetuate a chaotic status quo. 


LESSER OF TWO EVILS 

McCainiacs staunchly supported their candidate’s 
tough military views on war and terror, and margin- 
alized or ignored his self-professed lack of economic 
fundamentals. Holding few illusions of who he was 
or what he stood for, McCain supporters believed 
what they saw was mostly what they'd get. They 
bought into what McCain was selling and believed 
he would deliver. 

Obama-bots, on the other hand, were hypo- 
critical, delusional, or lived in denial. They wanted 
their candidate to be someone he may have been 
but no longer was. Mesmerized by the song and 
dance, they heard what they wanted to hear, dis- 
missed what they didn’t want to hear and ignored 
the fact that Obama’s campaign promises ran coun- 
ter to their professed and cherished beliefs. 

Others who heard the words and understood 
what they meant made the case that once in office, 
Obama would not implement what he said he stood 
for. They reasoned Obama had to say what he was 
saying in order to get elected. In other words, they 
hoped he was a liar. 

For example, on major foreign policy issues 
Obama’s campaign platform did a near 180-degree 
turn from his sterling Senate liberal voting record 
so vilified by his opponents. Once nominated, it co- 
agulated into only a slightly modified version of the 
Bush Doctrine that his hard core liberal supporters 
so despised. 

Yet, they defended Obama as a dove in hawk’s 
clothing. Marchers for peace, women in black, Hol- 
lywood liberals — the most fervent of Bush Bashers 
— played a game of Obama make-believe. 

Obama called for preemptive strikes against na- 
tions posing no threat. He called for sending more 
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troops to Afghanistan. He called for pursuing the 
War on Terror in other sovereign countries and for 
keeping “all options on the table” with Iran. Obama 
called for building a bigger military. 

As The New York Times pointed out, “Curiously, 
there was more than a little role reversal in the first 
presidential debate. It was Mr. Obama who seemed 
more aligned with President Bush’s current policy of 
authorizing American special forces to cross the Af- 
ghan-Pakistan border into Pakistan’s tribal areas that 
Al Qaeda and the Taliban have used as a sanctuary.” 

Although Obama was whistling the George 
Bush tune, his dance steps were slicker and his per- 
formance more polished. But unlike the bumbling 
Bush act, aficionados applauded the Obama skit as 
accomplished political theater. 

The Obama two-step was neither new nor 
unique. It was part of the American political pro- 
cess, employed as standard campaign strategy and 
tacitly understood and accepted in political circles. 
But it slipped past the public nearly unnoticed. To 
win primaries, candidates must appeal to their par- 
ty’s ideological core. Once nominated, they abandon 
the core to attract or appease a broader spectrum of 
voters, ideally to include independents and disen- 
chanted members of the opposition. 


Thus, clearly stated positions diffuse and ho- 
mogenize, often becoming unrecognizable, 
sometimes turning into their opposites. 


NO FACTS, PLEASE 

Banner-and-flag waving Obama sup- 

porters who guided their candidate 

through the primary proved incapable 

of accepting that the person now stand- 

ing before them was no longer the same per- 

son they had once cheered on. Image ruled, real- 
ity was angrily ruled out. 

On the issue of the Iraq War, once upon a 
time long, long ago, Obama promised if elected he 
would immediately pull American troops from Iraq. 
In Obama-speak, “immediately” had become late 
2010. 

Obama’s votes for broader government eaves- 
dropping and renewal of the Patriot Act, anathema 
to his ardent followers, were ignored, forgotten or 
forgiven, as was his broken pledge to accept public 
financing for the general election rather than take 
potentially compromising corporate and financial 
sector contributions. 

A prime pusher of the multi-trillion dollar res- 
cue packages, bailout plans, buyouts and takeovers 
of banks, brokerages and other troubled institu- 
tions, Obama endorsed the “too big to fail” policies 
to save Wall Street, unfulfilling his pledge to help 
Main Street. 

While promising to invest in alternative energy 
solutions, Obama’s proposals to burn more coal 
(clean), build more nuclear power plants (safe), and 
allow more off shore drilling (limited), were ratio- 
nalized away as darker shades of green by his stal- 
wart environmental supporters. 


Trendpost: Given the extreme measures both parties 
were willing to take in order to seize power — and the 
heightened prospects (now realized) for global insta- 
bility that were brewing back in 2008, a major event 
prior to Election Day was a distinct possibility. Such 
an event would instantly push the dire economic news 
out of the headlines and push Barack Obama down 
in the polls. 


A trial war balloon was floated when US troops 
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invaded Syria days be- 
fore the election, killing 
suspected terrorists and 
several civilians. While it 
didn't alter the outcome 
of the race, it was a pre- 
lude for greater Middle 
East conflict. 


Prior to Election Day, 
polls showed the ma- 
jority of Americans did 


not believe either can- 
didate could rescue the 
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economy. Even so, many 
put the future on hold, 
prolonging the state of 
denial by waiting until after the election was over 
“to see what will happen.” They would be disap- 
pointed. 

Both candidates and their parties had track re- 
cords justifying nothing but pessimism. Every ma- 
jor program and initiative put in place over the last 
few decades had ranged from unsuccessful to cata- 
strophic and the new solutions they would prescribe 
could be counted on to fail, prove costly and often 
deadly. 

Our forecast was there would be no honeymoon 
period for whoever got elected. As the United States 
lurched from Recession into Depression, the public 
would turn against Washington and Wall Street. 

By the time the cold, hard winter of 2009 set in, 


the desperate, disillusioned and disgusted were be- 
ginning to rebel. Out of work, underemployed, going 
broke or busted and losing their homes, they were 
looking for strategies to resist Uncle Sam’s demands. 


Trendpost: Unwilling and/or unable to pay for more 
property taxes, school taxes, sales taxes and taxes to 
save the “too big to fails,” the first salvo fired by the 
“too small to saves” would be aimed at politicians 
and bureaucrats responsible for the taxation without 
representation. Anti-tax movements would again be 


the rallying cry for “Revolution.” 


The Next Four Years And so began the 
Greatest Depression. As expected, the new Presi- 
dent blamed the past President for all the problems, 
ignoring the contributing roles played by the suc- 
cession of presidents of both parties extending back 
for decades. 

But for a change, there was more bipartisan- 
ship in Washington than ever experienced in the 
past. With the Wall Street mob calling the shots and 
the economy spinning out of control, there was nei- 
ther the tolerance nor desire for political infighting 
or turf wars. 

The more conditions deteriorated, the closer the 
two parties became. Confronted by food riots, squat- 
ter rebellions, tax revolts, job marches on Washing- 
ton, Republicans and Democrats would stand united 
against their common enemy ... the common man. 


To be continued. 
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